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Politics and Economics
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Mori-Kake Scandals:
Two favoritism scandals
involving Prime Minister Abe
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It came to light in early 2017 that the finance
ministry had sold a government-owned plot of
land to school corporation Moritomo Gakuen
at a deep discount. The land, appraised at
¥956 million, was sold for just ¥134 million. Fa-
voritism was alleged as it was discovered that
Prime Minister Abe’s wife, Akie, was listed as an
honorary principal of the school planned for the
site. Around the same time, the prime minister
was implicated in another controversy involv-
ing government approval for the creation of
a veterinary school in Okayama University of
Science. The university is run by another edu-
cational entity, Kake Gakuen, whose chairper-
son is Abe’s longtime friend.
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In the Moritomo scandal, the Ministry of Finance not
only altered documents to match Diet testimony but
also disposed of records that might have implicated
Prime Minster Abe and his wife Akie in the incident.
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Kotaro Kake, chairman of Kake Educational Institution
(Kake Gakuen), is a longtime friend of Prime Minis-
ter Abe. The Abe administration was suspected of
giving his organization special treatment.
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discretionary labor system
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In an effort to promote a flexible working style,
anew law was enacted in June. The law seeks
to reduce long work hours and guarantee
equal pay for equal work, especially for non-
regular workers. One contentious part of the
law was the expansion of the discretionary
labor system. Under the proposed expansion,
additional types of white-collar workers with
high salaries would have been exempt from
receiving overtime pay unless such pay was pre-
approved. The expansion was excluded from
the law when it was revealed that flawed data
was used in arguments for the proposal.
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The discretionary labor system concerns specialists
and people with planning-related jobs. Specialists
include lawyers and researchers. Planning is a broad
category encompassing such work as drawing up
proposals, research, analysis and anything relating
to management.
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The wage gap between regular and nonregular work-
ers is seen as problematic. The equal-work-for-
equal-pay principle requires paying equal wages for
the same work and results, regardless of the form of
employment.
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Cryptocurrencies are making lots of people see
dollar signs. Major cryptocurrency Bitcoin was
trading at a mere 8 cents per coin in mid-2010.
By December 2017, its value had skyrocketed
to an all-time high of aimost $20,000 a coin. In
layman’s terms, a cryptocurrency is a digital
currency that uses cryptography, which is a
system of code, for its creation and transaction.
Cryptocurrencies are decentralized, meaning
that they do not rely on a third party such as a
bank to hold customers’ funds.
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A key technology behind cryptocurrencies is the
blockchain, which is a kind of digital ledger that uses
encryption to prevent fraud and monitor transactions
within networks of multiple computers.
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Casino law enacted
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On July 20th, the Diet, Japan’s parliament, en-
acted a law allowing the operation of Las Ve-
gas-style casinos in Japan. The law allows for
the building of up to three casino resorts in the
country, with the aim of boosting tourism by
attracting wealthy visitors. Osaka, Wakayama,
Nagasaki and Hokkaido have already expressed
interest in bidding for a casino license. Casinos
are considered a welcome source of tax rev-
enue as social-welfare spending continues to
rise due to Japan’s aging population. Thirty per-
cent of casino revenue will be split between the
central government and each casino’s host city.
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As a measure to prevent gambling addiction, an ad-
mission charge of ¥6,000 will be levied on both Jap-
anese and foreign residents of Japan. However, visi-
tors from abroad will be exempt from the charge.
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